STANDARDS OF CONDUCTING OF DEPOSITARY ACTIVITY

1. Main definitions

Depositary activity – activity for keeping of securities and its certificates, register and rendering services regarding transfer of rights over securities.

Depositary – legal entity conducting depositary activity in order determined by normative-legal acts.

Depositary agreement (agreement on depot account) – an agreement concluded between depositary and deponent and regulating their relations in respect of depositary activity.

Deponent – legal or physical person using the depositary services on register of rights related to keeping of securities or ones kept in depositary under an agreement.

Depot account – account opened in register system of depositary for performance of depositary agreement (depot account agreement) concluded with deponent and reflecting the necessary records.

Non-emission securities – securities not placed by issues, and which volume and term of transfer of rights over securities is different. Non-emission securities include bills of exchange, cheques, deposit certificates, options, warrant, futures, privatisation cheques and other types of securities meeting these definitions.

Registered emission securities – are securities, which transfer of rights over these securities and implementation of rights specified by these securities requires does not require identification of owner.

Registered/documented form of emission of securities – form of securities, which owner is identified under a record in register of securities’ owners, or on the basis of a record made in depot account.

Non-documented form of emission of securities – form of securities, which owner is determined on the basis of record made in register of owners of securities or on the basis of a record made in depot account.

Certificate of emission of securities – a document issued by issuer or, by instruction of issuer, by depositary, and a document confirming collection of rights on number of securities shown in certificate.

Nominal keeper of securities – a person registered in system of keeping of register, including a person being deponent of depositary upon instructions of legal owner and in his favour. Nominal keeper of securities shall be an attorney of legal owner before register.

Legal owner – a person owning securities on his behalf and for his interests, or in interests of state in accordance with legislation of Azerbaijan Republic.

2. Main duties of depositary

Main duties of depositary will be the following:

· rendering services to owners, and their legal representatives, of certificates of documented securities and in area of keeping their rights;

· keeping register of securities of deponents in their depot accounts;

· keeping register of certification of transfer rights of legal entities during conducting operations with securities, its types, categories, forms, quantity and keeping places given for keeping; of limitation of those rights, changing of securities and its merge, converting, liquidation and payment;

· carrying out of a function of a nominal keeper during depositing of registered emission securities;

· informing owners of securities and their legal representatives on meetings of shareholders, giving the dividends and other corporate actions of issuer;

· by receiving the instructions from title owners and their representatives, its transfer to issuer, and also conducting of other actions from the point of interests of owner of such a title;

· fully, timely and in order specified by depositary agreement, to transfer the dividends, other income and payments on securities transferred from issuer to owners of securities;

· when disposing of the securities and embodying by liabilities, to certify the transfer and limitation of rights indicated in it;

· to conduct the operations in system of keeping of depot accounts only on the basis of written instructions of owners of title or their legal representatives, and to keep all initial documents for making changes in state of customers accounts;

· to submit to owner of title the extracts on state depot account;

· to ensure keeping of data base and register records in several samples and in repeated order;

· to ensure security of kept securities and confidentiality of information during conducting of depositary activity;

· to carry out other functions and duties specified by an agreement concluded with a depositary and not contradicting with legislation of Azerbaijan Republic.

3. Restrictions for depositary activity

When conducting its activity, depositary has no right to conduct the following:

· except for cases determined by an agreement between a title owner and depositary, to dispose of the securities of title owner, to administer it, or to conduct the operations with the securities of title owner on his behalf;

· to use the securities of title owner as a security of his debts or of a third parties;

· to act a nominal keeper of securities of owner of title without concluding an agreement with latter;

· to disclose the account secrecy of title owner, except for the cases specified by law;

· to conclude sale-purchase, gift, commission, assignment, exchange and other transactions with securities of deponents, and to carry out the joint activity with deponents.

4. Depositary agreement

Rendering of depositary services shall be conducted on the basis of a depositary agreement concluded between deponent and depositary (agreement on depositary account). When placing of all issue of documented and non-documented emission securities in depositary, an issuer shall act as a deponent in a depositary agreement.

Depending on terms of depositing (keeping) of securities, a depositary agreement may be drafted in various forms, but, by its content, it should meet the requirements of these Standards and reflect the following:

· content of services;

· name, type, category and other parameters of deposited securities;

· rights and obligations of parties;

· order of rendering of services and payment of value;

· responsibility of parties;

· term of validity of agreement.

Other terms may be included in an agreement upon consent of parties and subject to conformance with the legislation.

An agreement with depositary shall be signed by authorised representatives of a deponent. The following documents shall be submitted by deponent to depositary when signing an agreement:

For legal entities:

· application;

· sample details information signed by a person signing agreement (Form No. D1/H);

· copy establishment documents certified in notary order;

· copy state registration certificate;

· when agreement is not signed by an officer of a deponent, a power of attorney issued in the name of a representative.

For physical persons:

· application;

· sample details of person signing an agreement (Form No. D1/F);

· copy document certifying personality;

· when agreement is not signed by a deponent, a power of attorney issued in the name of a representative.

Where an Issuer (a joint-stock company issuing securities) acts as a party to depositary agreement, it should present the following document to depositary:

· copy charter of a joint-stock company approved by notary;

· copy state registration certificate certified by notary;

· copy foundation agreement of joint-stock company;

· extract from a protocol of a general meeting of shareholders on election of management board;

· copy emission prospectus of securities of joint-stock companies;

· copy of notarised documents on entry of a joint-stock company in Unified State Register, on state registration of its shares and emission prospectus;

· last report balance of joint-stock company (except for newly established enterprises);

· copy document on issue of Tax ID number of joint-stock company;

· appropriate confirmation from a relevant bank on bank requisites.

When concluding a depositary agreement, in exceptional cases, a depositary may require a deponent to present other necessary documents. Conclusion of depositary agreement is not required during payment by securities, which are used as a mean of payment during privatisation of state property, in order specified by legislation through depositing.

5. Information identifying deponents

System of keeping of depot accounts shall include the information identifying all deponents. Information identifying the deponents in depot accounts is kept in special keeping means (paper and electronic carriers). Sample details information identifying deponents (except for shareholders of joint stock companies established during privatisation of state property) shall be submitted.

The following should be included in a details form for Issuer (Form No. D1/E):

· type of emission account;

· full and short name;

· legal address;

· number, date of state registration certificate and name of registering body;

· state registration number, registration date of securities and name of registering body;

· contact means (telephone, fax etc);

· sample seal of issuer;

· information on bank requisites (name of bank, settlement account, corresponding account, FAD);

· information of issue of Tax ID number to Issuer;

· where an issuer is represented by an authorised person – information identifying his personality;

· form of receipt of post (documents);

The following should be included in details form for physical persons (Form No. D1/F):

· type of depot account;

· full name;

· citizenship;

· requisites of an identification document (number, series, date of issue and place, citizenship, body issued a document);

· registration and residential addresses;

· contact means (telephone, fax etc);

· sample signature of person;

· in case of an authorised person – information on his identification;

· mode of payments of dividends (cash, postal or bank transfer);

· form of receipt of post (documents).

The following should be included in a details form for a legal entity (Form No. D1/H):

· type of depot account;

· full and short name;

· legal address;

· number, date of state registration certificate and name of registering body;

· full name of principal signatories, position and signature sample;

· information on bank requisites (name of bank, settlement account, corresponding account, FAD);

· where a legal entity is represented by an authorised person – information identifying his personality;

· sample seal of legal entity;

· contact means (telephone, fax etc);

· mode of payments of dividends (cash, postal or bank transfer);

· form of receipt of post (documents);

The following forms of information details for authorised representatives of deponent in system of keeping of information of depot accounts:

For authorised legal entities (Form No. D1/VH);

For authorised physical persons (Form No. D1/VF).

The following should be included in a details form for an authorised legal entity (Form No. D1/VH):

· information identifying deponent;

· type of depot account;

· full and short name of authorised person;

· legal address;

· number, date of state registration certificate and name of registering body;

· full name of principal signatories, position and signature sample;

· information on bank requisites (name of bank, settlement account, corresponding account, FAD);

· where a legal entity is represented by an authorised person – information identifying his personality;

· sample seal of legal entity;

· contact means (telephone, fax etc);

· mode of payments of dividends (cash, postal or bank transfer);

· form of receipt of post (documents).

The following should be included in a details form for an authorised physical person (Form No. D1/VF):

· information identifying deponent;

· type of depot account;

· full name of authorised person;

· requisites of an identification document (number, series, date of issue and place, citizenship, body issued a document);

· registration and residential addresses;

· contact means (telephone, fax etc);

· sample signature of person;

· mode of payments of dividends (cash, postal or bank transfer);

· form of receipt of post (documents).

6. Account types used in keeping of depot accounts system.

The following special depot accounts are used for register of securities of deponents in system of depot accounts:

· emission depot account;

· personal depot account.

Where a depositary of securities and a register keeper of securities’ owners is the same person, the unified accounts system for registering of securities may be used.

6.1 Emission depot account

A depot accounts shall be opened for issuer of securities and allowed number of securities shall be put in that account. The following information shall be reflected in emission depot account:

· full name;

· number of state registration, name of registering body, date of registration;

· information on bank requisites (name of bank, settlement account, corresponding account, FAD);

· contact means (telephone, fax etc).

The following information on securities shall be reflected in emission depot account:

· state registration number of issue of securities, date and name of registering body;

· type of securities, number and nominal value;

· quantity of placed securities.

6.2 Personal depot account

The personal depot accounts shall be used for keeping register of placed securities.

Personal depot accounts shall be divided into the following types:

· owner account;

· pledgee account.

Where necessary, additional types of accounts may be used for establishing of corresponding relations with professional participants of securities market.

6.2.1 Owner account

The owner account  shall be opened for deponents being owner of securities.

The following shall be reflected in an owner account:

For physical person:

· full name;

· requisites of an identification document (number, series, date of issue and place, citizenship, body issued a document);

· registration and residential addresses;

· contact means (telephone, fax etc).

For legal entity:

· full name;

· legal address;

· legal-organisational form;

· number, date of state registration certificate and name of registering body;

· contact means (telephone, fax etc).

In addition, an owner account shall include the following information on securities kept in account:

· name of issuer;

· registration number and date of securities issue;

· type, quantity, nominal value of securities issue, which register is kept in depot account;

· quantity of securities embodied by debt.

6.2.2 Pledgee account

A pledgee account shall be opened for a pledgee in cases of pledge of securities in accordance with the requirements of Law of Azerbaijan Republic “On pledge”. The following information shall be reflected in pledgee account:

For physical person:

· full name;

· requisites of an identification document (number, series, date of issue and place, citizenship, body issued a document);

· registration and residential addresses;

· contact means (telephone, fax etc);

· type, quantity and nominal value of pledged securities;

· number and date of state registration of pledge.

For legal entity:

· full name;

· legal address;

· legal-organisational form;

· number, date of state registration certificate and name of registering body;

· contact means (telephone, fax etc);

· type, quantity and nominal value of pledged securities;

· number and date of state registration of pledge.

7. Acceptance of securities for depositing

Depositary may accept for depositing only those securities that underwent through the state registration.

When receiving the documented securities for depositing, its truthfulness shall be checked by participation of representative of a deponent, and a transfer act shall be concluded by registering of its series and number.

Depositary shall ensure a consistent keeping as it is in a list of transfer act of documented securities. Where truthfulness of securities submitted for keeping is doubted, a depositary may refuse from depositing of those securities. When accepting the documented securities for depositing, a deponent shall present a document, certified and drafted in determined order, evidencing its existence and title over securities. All issue of documented securities may be placed in depositary in form of a global certificate.

Grounds for depositing the shares of joint-stock companies established during privatizing of state property are the following documents certified by seller of state property in relevant order for depositing of shares of joint-stock enterprises:

· final protocol of closed subscription;

· final protocol of specialised cheque auction;

· final protocol of investment or commercial tender;

· final protocols on results of privatisation of state property by other methods.

Peculiarities of depositing of securities being a payment means during privatisation of state property shall be regulated by normative-legal acts of Azerbaijan Republic.

8. Instructions of deponents in system of keeping of depot accounts

Deponents may give the following instructions in the system of keeping of depot accounts:

· transfer instruction (Form No. D2/OS);

· pledge instruction (Form No. D2/GS).

8.1 Transfer instruction

Transfer instruction shall be signed by a title owner and buyer of securities during disposal of securities. The following data shall be indicated in transfer instruction (Form D2/OS) depending on peculiarities of transferred securities:

· name of issuer;

· name of a person disposing of securities and of a buyer, status, number of personal account;

· for physical person – requisites of personal ID (number, series, date and place of issue, citizenship, body issued a document);

· for legal persons – number and date of state registration certificate;

· name and indicators of a document confirming ownership of disposed of securities;

· name, quantity, type, nominal value, selling price etc. of transferred securities;

· information on embodying of transferred securities by liabilities;

· information on document certifying transfer of securities;

· signature and seal (where it is a legal entity) of a person (authorised person) disposing of  securities and buyer (authorised person);

· information on depositary (name of depositary, legal address, telephone);

· information on responsible officials recording operation (executor of operation and full name and signature of registrar).

8.2 Pledge instruction

Pledge instruction shall be signed by pledgor and pledgee during taking in and out a pledge on securities. The following information shall be indicated in pledge instruction, depending on peculiarities of pledged securities:

-
information on pledgor and pledgee:

· for physical person – full name, depot account number, requisites of personal ID, registration and residential address, signature of person (signature of authorised person);

· for legal persons – full name, depot account number, requisites of state registration certificate, signature of responsible person and seal;

· type of pledge operation (putting of securities in pledge or return);

· information on documents certifying pledge of securities;

· information on depositary (name of depositary, legal address, telephone number);

· information on responsible officials recording operation (executor of operation and full name and signature of registrar).

9. Request regarding the information indicated in system of keeping of depot accounts.

The following requests may be made in respect of information reflected in system of keeping of depot accounts:

· on status of depot account;

· on depot account;

· on embodiment of securities by liabilities;

· other requests not contradicting the legislation.

Requests on information in system of keeping of depot accounts shall be given by deponents and other persons authorised by law.

Depositary is obliged to respond to lawful requests. Depositary shall ensure conducting of register of requests on information reflected in system of keeping of depot accounts. 

10. Operations in system of keeping of depot accounts

10.1 Opening of depot accounts

Each depot account opened in depositary shall be given a number that is not repeated in system of keeping of depot accounts. Physical persons shall present the following documents to depositary for opening of depot account:

· application on opening of depot account;

· information details of applicant (Form No. D1/F);

· ID document certifying personality (passport, Form No. 9 etc.);

· Where applicant is an authorised person – power of attorney.

Legal persons shall present the following documents to depositary for opening of depot account:

· application on opening of depot account;

· information details of applicant (Form No. D1/H);

· copies notarised establishment documents (state registration certificate, charter, foundation agreement etc.);

· where applicant is an authorised person – power of attorney.

Opening of depot accounts and rendering services for pledgor by depositary shall be conducted after signing of an appropriate agreement. Person applying for opening of pledgee account shall submit a document certifying pledge of securities and state registration.

10.2 Registration of change of title on securities

10.2.1 Sale/purchase (gift) operations with securities

Depositary shall be presented the following documents when conducting sale/purchase (gift) operations:

· application on disposal of the securities;

· transfer instructions filled in appropriate order (Form No. D2/OS);

· for physical persons - ID document certifying personality (passport, Form No. 9 etc.);

· for legal persons – copy state registration certificate, charter, foundation agreement etc.);

· ID of person acting on behalf of a legal entity;

· where applicant is an authorised person – power of attorney.

· Document certifying sale-purchase (gift) of securities;

· Necessary documents specified in clause 6.2 of these Standards for opening of a new account in case of keeping of securities bought by buyer in depositary and, where in this case, there is not a personal account.

10.2.2 Transfer of title on securities by inheritance

In case of transfer of title on securities by inheritance, the following documents shall be presented:

· application of heir (heirs);

· copy notarised certificate of inheritance under law;

· where an heir (heirs) does not have a personal account - necessary documents specified in clause 6.2 of these Standards for opening of a new account.

Where securities are given to ownership of several person under inheritance, a depot account reflecting the requisites of all heirs shall be opened and depositary shall transfer the securities being under joint ownership to that account.

10.2.3 Exchanging operations with securities

In case of transfer of title on securities by exchange of, the following documents shall be submitted to depositary:

· application of exchanging parties;

· transfer instructions certifying mutual transfer during exchange (Form No. D2/OS);

· exchanging agreement on securities drafted in appropriate order.

10.2.4 Disposal of securities by court decision

Upon court’s decision, the following documents shall be presented to depositary during disposal of securities:

· application of buyer of securities;

· court decision, execution paper;

· where a buyer of securities does not have a personal account - necessary documents specified in clause 6.2 of these Standards for opening of a new account.

10.3 Registration of securities with embodied obligations

10.3.1 Pledge of securities

The following documents shall be presented to depositary when pledging the securities:

· application of pledgor and pledgee;

· pledge instruction filled in appropriate order (Form No. D2/GS);

· copy notarised document issued by relevant state body on state registration of pledge and of agreement on pledge of securities;

· where pledged securities are in joint ownership – written consent of companions or a power of attorney issued in the name of any of them;

· where a pledgee of securities does not have a personal account - necessary documents specified in clause 6.2 of these Standards for opening of a new account.

10.3.2 Return of securities from pledge

The following documents shall be presented to depositary for return of pledged securities:

· application of pledgor and pledgee;

· pledge instruction filled in appropriate order (Form No. D2/GS);

· document on additional state registration in respect of return of pledge.

Securities shall be transferred from account of pledgee to account of pledgor and status-quo is restored.

10.3.3 Change of ownership on pledged securities

When changing title of securities embodied by pledge, the following documents shall be presented to depositary:

· application of pledgor and pledgee;

· pledge transfer instruction filled in appropriate order (Form No. D2/GOS);

· document on additional state registration in respect of transfer of pledged property to other person.

· where a person buying the pledged securities does not have a depot account - necessary documents specified in clause 6.2 of these Standards for opening of a new account.

Pledge transfer instruction shall be signed by pledgor (authorised person), pledgee (authorised person) and buyer (authorised person). Securities of buyer of pledged securities shall be deemed as embodied by pledge.

10.3.4 Freezing in of securities

Freezing of securities shall be carried out by presenting of appropriate documents, on the basis of a deponent’s instruction, decision of the State Securities Committee under the aegis of the President of Azerbaijan Republic or decision of court-investigation bodies.

The following may be the grounds for freezing of securities:

· instructions of SSC;

· decision of court-investigation bodies;

· implementation of inheritance rights after a determined period;

· pledge of securities.

10.3.5 Freeing of securities from freezing

When freeing of frozen securities, a depositary shall be given in instruction on freeing of securities from freezing. Securities may be freed without freezing by decision of an official (body) and court’s decision.

10.3.6 Change of title on frozen securities

Change of title on frozen securities shall be carried out by court decision. The following documents shall be presented in respect of this:

· application of buyer of securities;

· decision of court (execution paper).

10.4 Change of charter capital (increase and decrease)

When changing a charter capital of joint-stock company placed an issue of securities in depositary, the following documents shall be presented:

· application of issuer;

· documents on change of charter capital (decision of general meeting of shareholder etc.).

10.5 Conducting of operations by instructions of issuer

When conducting operations by instructions of issuer, the following documents shall be presented:

· copy protocol of general meeting of shareholders adopted a decision on conducting of operations;

· copy emission prospectus and notarised copies of establishment document.

According to changing/consolidation formula, changes on all accounts being in system of conducting of depot account shall be carried out. According to changes, securities certificates shall be changed by new ones.

10.5.2 Conducting of operation according to instruction of deponent

On the basis of a deponent instruction, converting operations may be carried out and the following documents may be required at this time:

· instruction on conducting of deponent operation;

· copy protocol of decision on conducting of operation adopted by general meeting of shareholders, emission prospectus, establishment documents allowing conducting of converting operations according to instruction of deponent.

10.6 Deponent’s function of a nominal keeper

10.6.1 When depositing the securities a depositary shall act as a nominal keeper in relation with a register keeper.

10.6.2 In case of changing of status of depot account of a deponent in result of conducting of operations, a depositary shall inform a register keeper in term determined by provisions of an agreement concluded between themselves. Rules of conducting of operations with securities acting as means of payment during privatisation of state property shall be regulated by normative-legal acts of Azerbaijan Republic regulating this area.

11. Making changes to requisites of depot account

Instruction on changing of requisites of depot account shall be given by an account owner by exact showing of reason and content of amendment.

The following documents shall be submitted when making changes in requisites of depot accounts:

· application of deponent;

· documents certifying change of requisites or copies of the documents certified in appropriate order.

When changing requisites of depot account, together with changed requisites, depositary should also keep the information on previous requisites.

For ensuring keeping of previous requisites, depositary may open a new depot account and close the old one. In this case, there is no service charge for opening of new account.

12. Documents of depositary approving title on securities

Depending on peculiarities of deposited securities and on terms of a depositary agreement, depositary may submit to deponent the certificates, extracts from depot accounts, certificates and other documents  certifying title on securities.

12.1 Submission of securities certificates

Issue of securities certificates (Form No. D3/QKS) shall be carried out under an appropriate instruction of an Issuer. The following documents are required when submitting a certificate on securities:

· application of deponent;

· documents identifying personality of deponent;

· where necessary – a power of attorney.

Depending on peculiarities of securities, a securities certificate shall reflect the following:

· name of issuer;

· legal address;

· volume of charter capital;

· number, date of state registration of securities and registering body;

· total number, type and nominal value of issued securities;

· information on owner of securities (for physical person – full name, for legal entity – full name);

· securities issue form (in cash, centralized or non-centralised);

· information on depositary (full name, legal address, contact means, full name of officer, signature and seal, full name and signature of executor).

Relevant records shall be made in register journal of depositary certificates when presenting securities.

12.2 Writing off of securities

Writing off of securities, conducting of global operations, change of title of securities, change of requisites of a person registered it may be conducted in case of a relevant decision of court bodies or in other cases specified by law.

When writing off the certificates, the following documents shall be presented:

· application;

· blank certificates to be written off.

Depositary shall make the relevant records in certificates journal during writing off securities.

12.3 Submission of extracts from depot accounts

Extract from depot account is a document reflecting information that is in system of conducting depot accounts, including information on owner, types, quantity, nominal value and other parameters of securities. The following documents are required when submitting an extract from depot account (Form No. D3/HC):

· application of deponent;

· a document certifying personality of deponent (authorised representative).

When depositing the securities being payment means during privatisation of state property, requirements on extracting documents submitted to deponent shall be determined by normative-legal acts of Azerbaijan Republic regulating this area.

13. Performance periods of depositing operations

Depositing operations shall be performed in the following periods:

within 2
(two) working days term:

· submission of extract from depot account;

within 3 (three) working days term:

· opening of depot account;

· sale-purchase (gift) of securities;

· transfer of title on securities by inheritance;

· exchange by securities;

· disposal of securities by decision of court;

· change of charter capital (increase or decrease);

· making changes in requisites of depot accounts.

within 4 (four) working days term:

· submission of securities certificates;

· writing off of securities;

within 5 (five) working days term:

· return of securities from pledge;

· change of title of pledged securities;

· freeing securities without freezing of securities.

Where there are facts inhibiting implementation of operation, a depositary shall, within 5 (five) working days, present to a person submitted the documents a written notice on reasons of refusal and measures for its eliminating. Depositary may not refuse from conducting performance of operation because of his mistake. A person applied for conducting of depositary operations shall be given an information on temporary suspension of operation and elimination of a mistake within 5 (five) working days.

14. Documenting system of depositary

Depositary documenting system shall provide exact registering of depot accounts opened for deponents and of conducted operations. Every entry (exit) document shall contain entry (exit) number, date and surname and signature of responsible person. Every conducted operation shall be registered in registration journal and consistently numbered. Depositary shall ensure keeping of all documents in a period not less than 3 (three) years.

Logistics supply of depositary activity.

15.1 Depositary shall have a treasury meeting the high security requirements. External and internal walls of treasury shall be build by firm construction materials, and it shall be secured by reliable safety system during natural disasters (storms, earthquake etc) and emergency circumstances that may be caused by human beings (fire, robbery etc). Entry rules in treasury shall be conducted on the basis of strict regulations.

15.2 Operation hall

Technical equipment of depositary shall meet the high security and rationality requirements.

Technical and program supply of depositary shall ensure:

· execution of internal rules and all operations specified by regulations;

· consistent archiving of data base and making reserve copies;

· security of data base against non-sanctioned intruding.

16. Requirements on internal supervision rules.

Depositary shall arrange an internal supervision system in its activity.

Duty of officers of depositary is to establish  rational control system over prevention of circumstances affecting preciseness of making records in depot accounts and of danger to protection of assets of issuers.

Internal control system shall ensure observance of existing legislation, normative acts, internal documents and instructions, liability provisions of agreements and professional ethic norms by all structural divisions and employees of depositary, prevention and elimination of violations, other negative circumstances in activity of depositary, revealing the risks accompanying activity of depositary and its management.

17. Confidentiality of information

When conducting its activity by depositary, it shall be obliged to ensure confidentiality of obtained information. The following information shall be considered as confidential:

· information on deponents;

· information on state of deponents accounts;

· information on operations conducted on deponents accounts;

· other information, which confidentiality is provided by depositary agreement.

Information on state of deponents’ accounts may only be given to each deponent or his authorised representative and to other persons (bodies) in cases specified by law.

Where rights of deponents are breached in result of dissemination of confidential information, a title owner has right to claim repayment of damage caused him (in order specified by normative-legal act) from depositary.

18. Responsibility 

Depositary organization and its officials shall bear a responsibility in order specified by legislation of Azerbaijan Republic.

Depositary shall not bear any responsibility, directly or indirectly, for guarantee and deriving financial and legal results, and also for liabilities of customers.

19. Order of entry into force

These Standards shall come into force since its approval.
