The rules of issuing, circulating and redemption of state privatization options.
I. General Provisions

1.1. These Rules have been prepared in accordance with the Regulations "On  State Privatization Options" approved by Decree #578 of the President of the Republic of Azerbaijan , May 14, 1997 and "On National Depositary System" approved by Decree #580 of the President of the Republic of Azerbaijan , May 14, 1997 and the Regulation "On State Securities Committee under the auspices of the President of the Republic of Azerbaijan" approved by the Decree # 161 of  July, 26 1999 of the President of the Republic of Azerbaijan and other legislative acts of the Republic of Azerbaijan and are determined state privatization options' issuing, circulating and redemption in the territory of the Republic of Azerbaijan. 


II. The issue of the privatization options опсионларынын 

2.1. The issue of the privatization options is being implemented by the State Committee on Securities under the President of the Republic of Azerbaijan (SCS from now on), and the requests of the foreign capitalists. 2.2. The privatization options are being issued not in the documentation form, in a way written in the reports. 
2.3. the foreign capitalists willing to obtain privatization options must present the following documents to the SCS: 

· application;
- A receipt on paying 5% advance to the determined account by the SCS, by the request period of the demanded privatization options ;
- when a legal person –the confirmed copies of the establishment documents;
- when a physical person – identification document.
2.4. The persons willing to purchase the privatization options may be the followings: 

· -foreigners;
- persons without citizenship;
- foreign legal persons and their representatives;
-the legal persons of the Azerbaijan Republic who have more than 50% share of foreign investment in the in the statue capital.
2.5. When a request is made by a lawyer, his responsibilities must be precisely shown and appropriate power of attorney are presented.
2.6. The request is reviewed in 3 (three) working days necessary decision are made on the sale of the privatization options.
2.7. When a positive response is given to the applications the unpaid part of the full cost of the options must be paid to the bank account with the market price of the apply date in 5 working days. 2.8.When the full cost of the privatization options is not paid in 5 (five) working days, the advance payment is not being returned. 
2.9. The SCS may put limits on the issue of the privatization options.
2.10. When the sale of the privatization option is being refused , the person who applies for this should be informed about this. 
2.11. When the purchase of the privatization option is denied, the advance payment of the privatization options is being returned to the applicant. In this case bank expenses are sent to the account of the applicant. 
2.12. The person who has been refused of purchasing privatization options has a right to apply the second time. When applying again, the receipt with new application date should be presented. 2.13. When a decision is made on the sale of the privatization options the SCS presents the applicant with a special enquiry. 
· 2.14. With the purpose of deponentization of the privatization options the person possessing the privatization options presents the SCS enquiry to the National Deposit Center (NDC from now on) and received a “certificate on the deponentization of state privatization options” during 2 (two) working days.   
· 2.15. The official cost of the privatization option is equal to 1 (one) average market price of state privatization check. 
· 2.16. The price of the privatization option is unchangeable during one working day and concerns all the deals conducted by the state organs in regards to the privatization options on the territory of the Republic of Azerbaijan.

III. The turnover of the privatization options. 

3.1. The registration of deals conducted with the privatization options between the foreign investors is implemented by NDC in accordance with the internal standards. The deal goes to the legal purchaser on privatization options from the moment of being registered by NDC.  
· 3.2. The NDC presents the information on the registration of deal conducted with the privatization options to the SCS during (2) two working days.  
· 
IV. The use of privatization options. 

4.1. In the process of the privatization of state property the privatization options are used only together with privatization checks (privatization checks from now on) and are taken out of turnover. 
· 
4.2. The foreign investors use the privatization options in the following way:
a) When foreign investors participate in the privatization of state property they present the certificate on deponentization to the State Property Ministry (SPM from now on)  ;
b) In the certificate given by the SPM on deponentization, the number of the privatization options accepted for payment are registered;
c) The SPM must present the certificate on deponentization to SCS no later than in 2 (two)days for necessary registration;
d) The SCS turns the registered certificate on deponentization back to the SPM. The SPM makes some changes in the “depo” account and the owner get a new certificate on the left amount (if any) of the privatization options. The SPM provides the calculation and preserving of the certificates that have lost their force.   
· 4.3.Each privatization option gives a right to purchase one check. It is prohibited to use privatization checks if there are no privatization options in the privatization process of foreign investor.  
· 4.4. It is not demanded to present privatization options during the repeated purchase-sale of the shares of the privatization institutions and/or small institutions (objects).   
4.5.After the turnover period of the privatization options is over they are liquidated according to the legislation of the Republic of Azerbaijan.  


V. Responsibilities

5.1. The persons violating these requirements will be held responsible according to the current legislation of the Republic of Azerbaijan. 

VI. The rule of coming into force

6.1.   These requirements come into force from the day of signing







